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ABSTRACT: Foreign direct investment is a goal, according to the understanding of the IMF and the OECD, of 

obtaining a constant interest in a business that is a resident of another economy, a citizen o f a particu lar country 
(foreign investor). A “strong relationship” ensures that the private equity firm has a long-term relationship with the 
private equity business and has a significant impact on its operations . This paper studies ways to increase the flow of 

foreign direct investment in Asian countries  
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I. INTRO DUCTIO N 

 
The further deepening of regional economic integration between countries since the 1990s and a notable increase in 

global FDI flows (UNCTAD, 2003) of US $ 442 billion between 1990 and 2002 was demonstrated by the expansion of 
regional integration agreements in various forms from the Free Trade Zone to economic unions (Di Mauro, 2000). This, 
in turn, has raised attention to the impact of economic integration on FDI inflows, as some studies show that through 

the diffusion of R&D, technology, knowledge and skills, foreign investment plays an important role in the prosperity of 
emerging economies (Hejazi, et al. , 1999). With the collapse of the Soviet Union, post -communist countries, like other 
emerging economies, realized early on the potential benefits to FDI and pushed for economic expansion through the 

Commonwealth of Independent States (CIS), the Customs Union (CU) and the common market, gradually realizing the 
value of transparency, business component, economic and political p rosperity and a favorable economic situation. 
OECD (2013) describes FDI as cross -border contributions in one economy by a resident business to a company in 

another country that seeks to obtain permanent value from a resident company in  another country.  It is well known that 
any inflow of foreign direct investment in any form will both accelerate economic g rowth in host countries and 
contribute to long-term economic development (Masron, et al., 2012). 

 
FDI and its benefits for host countries address the resource constraints and lack of access to modern technology that 
developed countries face, making FDI outcomes far more relevant than those in developed countries (Rehman, et al., 

2011). FDI often solves these difficulties. FDI will directly benefit developin g countries through capital inflows, tax 
revenues and jobs, and will indirect ly benefit local companies and workers and access foreign markets through the 
exchange of technology and know-how from foreign investors. Thus, the involvement of competing fo reign firms in an 

increasingly competitive market pushes the remaining local firms to improve productivity, domestic competit iveness, 
and, ultimately, the developing country's own economic growth (Reiter &Steensma, 2010). After all, it  can be said that 
FDI is an important factor in a country's development, in particular development. 

 
Current global trends 

FDI remained at $ 1.39 trillion in 2019 and fell 1% from a revised $ 1.41 t rillion in 2018. Th is is due to weaker 

macroeconomic performance and investment policy uncertainty, including trade tensions. According to projections in 
the World Investment Report  2019, the move to FDI, which reduces the uncertainty caused by one -off transactions and 
domestic financial flows, increased by 5 percent - a s mall shift that continues the deflation of a decade. Historically low 

FDI flows to developing countries fell another 6% to $ 643 billion at an approximate rate. 

II. RELATED WORK 

 

Ran jan  and Agrawal (2011) used a random effect model on  a paneled  dataset consisting o f a dat aset o f annual 
frequency from 1975 to 2009 to classify the determinants of FDI in flows in Brazil, Russia, Ind ia and China, 
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collect ively known as the BRIC countries. ... For the study, data were collected from the World Bank Ind icator 
(WDI Data Bank) for 2010. 

In terms  of g lobalizat ion, Ran jan  and  Agrawal's (2011) study aims to  examine the main  factors affect ing cap ital 
flows to the BRIC countries, and to p rovide analytical studies and results that are much more comprehensive and 
versatile th rough the long-term use of large tables. ... Ran jan and Agrawal (2011) carefu lly selected the 

independent variab les consisting  of GDP (current ly in USD), CPI inflat ion, labor costs, exchange t ransparency, 
infrastructu re index, populat ion and  total capital development  p rojected to  estimate FDI in flows. investment, based 
on previous literatu re and availab le datasets for the selected t ime period . Akin lo et al. (2013) used pooled least 

squares (OLS) and fixed effects (FE) models to determine the determinants o f FDI inflows in the top ten FDI 
recip ients in  Africa in  a paper t itled  Foreign  Direct  Investment . Determinants in  Ten  African  Countries: Panel Data 
Analysis ” . Thus, the panel variab les included Nigeria, Mozambique, South Africa, Ghana, Morocco, Egypt, Congo, 

Sudan, and  Equatorial Guinea, while the t ime variab le varied between  1995 and  2011. Data were obtained  from 
UNCTAD stat istics for all variab les. Arrangements, includ ing market share, connectiv ity, domest ic investment, 
transparency  and economic growth, are believed  to  facilitate FDI flows to  developing  countries, most notab ly 

Azam and  Lukman (2010), Ran jan  and  Agrawal (2011). Akin lo et al. (2013) and Amal.et al. (2010). In  some South 
Asian countries (Pakistan and  Ind ia) and  the BRICs, market  share and  development  attrac t  fo reign investment, 
while domestic investment facilitates the movement of FDI to South Asia and Africa. 

 

III. ANALYSIS  AND RESULTS 

 

In 2019, due to all sources of financing, the volume of investment development amounted to 220.7 t rillion soums, 
exceeding the approved annual forecast indicators by 2 times, including the volume of investments in fixed assets 
amounted to 189.9 trillion soums, with a growth rate compared to the same indicator in 2018 - 1.3 times. 

The share of investment in  fixed assets in the structure o f GDP increased from 30% in  2018 to 36.2% in 2019 (the 
share of total investment in the structure of GDP at the end of 2019 was 42.1%). 

 

In the reporting period, about 2.8 thousand social, infrastructural and industrial facilities were commissio ned: 145 
large production facilities, 167 large regional projects, 2.5 thousand social and infrastructure facilities.  

A significant increase in investment act ivity indicators is due to an increase in the inflow and development of 

foreign investments and loans in the amount of $ 13.3 billion, of which: 
- direct foreign investments - $ 9.3 billion (including in fixed assets - $ 6.6 billion). 
- funds of international financial institutions - $ 4.0 billion (including in fixed assets - $ 3.2 billion). 

At the same t ime, the share of utilized  foreign d irect investment in the total investment increased to 37% (for 
comparison, in 2018 this figure was 10.5%). 

 

According to a report  by the United  Nat ions Conference on  Trade and Development (UNCTAD), global foreign 
direct investment has been declining for the third year in a row, reach ing its lowest level since the immediate 
aftermath of the global financial crisis. At the end of 2018, this indicator decreased by 19% (16% in 2017). 

 
At the same t ime, according  to the UNCTAD report, positive t rends were observed in developing countries  - 

especially in Asia, where the volume of foreign investment increased by 5%. Moreover, if in the countries of Central 

Asia the growth  of foreign investment amounted to an  average o f 8 -10%, in  Uzbekistan this indicator compared  to 
2018 ($ 2.9 billion, of which $ 1.6 billion in fixed  assets) .) grew 3.2 t imes ($ 9.3 b illion, o f which  $ 6.6 b illion in 
fixed assets), which provided the Republic with leadership in terms of growth rate among the countries of the region. 

The main foreign partners in att racting foreign investment to the Republic were China, Russia and Germany, while 
the total number of investor countries in the economy of Uzbekistan exceeded 50, due to which the share of the 
largest investor countries decreased to 34% of the total volume of attracted foreign direct investment and loans.  

 
An active growth in attract ing foreign direct investment compared to  the fo recast indicators for 2018 was observed 

in the electrical engineering (growth - 7.5 times), metallurg ical industry (growth - 4.6 t imes), the text ile industry 

(growth - 2.5 times), leather footwear (growth - 2.1 times), oil and gas (growth - 2 times) industries. 
 
At the same time, the upward t rend in foreign direct investment  flows into regional projects has strengthened, the 

total cost of which in 2019 amounted to $ 4.8 b illion (of which in fixed assets - $ 4.2 b illion), hav ing increased by 4 
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times compared to  the same period of 2018 and 24 t imes compared  to 2017. In the regions, only  with the part icipation 
of foreign capital, 167 projects with a total value of $ 858.5 million were put into commercial operation. 

 
In 2020 and subsequent years, work will continue to  actively attract  fo reign  direct investment, diversify  their are as 

for the implementation of pro jects in prio rity areas such as the electric power industry, the chemical industry, the 

production of electrical p roducts, IT technologies, light industry, agriculture and the production of building  materials. 
The emphasis will remain on increasing the number o f industries for the deep processing of raw materials with the 
creation of high added value chains. 

 
According to the Investment Program, approved by the decree of the President of the Republic of Uzbekistan dated 

January 9, 2020 No. PP-4563, in 2020, at the expense of all sources of financing, the development of investments in 

fixed assets is projected in the amount of 233.2 trillion. soums, of which direct foreign - 7.1 b illion dollars, foreign 
investments and loans under the state guarantee - 2.7 billion dollars. 

 

In particular, in 2020, it is planned to commission more than 2 thousand social, infrastructural and industrial 
facilities: 206 new large production facilit ies, 240 reg ional p roduction facilit ies, 1.6 thousan d social and 
infrastructural facilities.FDI remained at $ 1.39 trillion in 2019 and fell 1% from a rev ised $ 1.41 t rillion in  2018. This 

is due to weaker macroeconomic performance and investment policy  uncertainty, including t rade tensions. According 
to projections in the World Investment Report 2019, the move to FDI, which reduces the uncertainty caused by one -
off transactions and domestic financial flows, increased by 5 percent - a s mall shift that continues the deflation seen 

over the decade. Historically low FDI flows to developing countries fell another 6% to $ 643 b illion at an 
approximate rate. 

 

 
 

Figure 2 Inflow of foreign direct investment: global and by groups of economies, 2008–2019 (USD billion) 
Source: UNCTAD. 

 

 
According to Figure 2, development flows have remained stable at approximately US $ 695 billion. In Latin  

America and the Caribbean, FDI increased by 16% and in Africa by 3%. After falling 6% in 2019, one third  of global 

FDI remained in Asia's development. Two thirds, up to US $ 57 b illion, are flows from countries with economies in 
transition. 

 

In v iew of the more gradual growth of the g lobal economy, UNCTAD expects FDI flows to increase slightly  in  
2020. Corporate earnings are expected to remain strong and signs of rising trade tensions  appear. However, the 
announced reduction in  the number o f new pro jects by 22 percent is an indicator o f future trends, h igh geopolit ical 

risks and concerns about further changes in protectionist policies. 
Global FDI flows remained steady at $ 1.39 trillion in 2019, down 1% from the $ 1.41 trillion updated in  2018. 

Europe and  Asia saw a decline in  imports, unchanged in North America, and growth in transit ion economies in Africa, 

Lat in America and elsewhere. Caribbean (Fig . 2). In 2019, the impact of the 201 7 U.S. fiscal reform, which reduced 
external and global flows of U.S. foreign direct investment, appears to have declined. 
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Figure 3 FDI inflows by region, 2018 and 2019 

Source: UNCTAD 

 
According to figure 3, within this group, emerging market economies s till receive more than half of global FDI 

flows and half of the top 10 FDI recip ients (figure 3). The United States remained the largest target of foreign direct 

investment, with inflows of $ 251 billion, followed by $ 140 billion from China and $ 110 billion from Singapore. 
 
FDI Trends in Asia 

FDI in developing Asia is projected to reach $ 473 trillion in 2019. The overall decline was caused primarily by a 
21% drop in investment in East Asia. Hong Kong's investment has nearly halved to $ 55 b illion, with investment 
continuing throughout the year. Flows to the Republic of Korea, largely due to trade disputes and investment policy 

changes, fell 46 percent to $ 7.8 billion. China has a steady flow of $ 140 billion. 
 
Southeast Asia remains the driving fo rce behind growth in the region and has boosted FDI to $ 177 b illion, up 19 

percent from 2018. Singapore, the largest host country for foreign d irect  investment, continued to  grow in 2019 
thanks to informat ion and communications deals. $ 110 b illion, up 42 percent. Indonesia's investment rose 12 percent 
to $ 24 b illion, with large flows going to the wholesale, retail and manufacturing sectors, including the dig ital 

economy. 
 
South Asia increased foreign d irect investment by 10 percent to $ 60 b illion. The leader of growth was Ind ia, 

whose inflow is estimated  at $ 49 trillion, an increase o f 16 percent. The rest is concentrated in the service sector, 
including IT. Inflows from Bangladesh and Pakland fell 6% to $ 3.4 billion and $ 1.9 billion, respectively, down 20% . 

FDI flows to West Asia declined from $ 30 billion in  2018 by 16 percent to about $ 25 billion. Flows to Turkey  

have declined due to economic problems from $ 13 billion in 2018 to $ 8.3 billion. Saudi Arabia 's investment rose 9 
percent, with  deals outside the oil and gas industry estimated at  $ 4.6 billion. For example, Tronox Ltd (USA) bought 
part of the nat ional titanium (Saudi Arabia) for $ 2.2 b illion, which  became the world's largest M&A deal in the field 

of metals. 
 
Contribut ions to an FDI recovery can  go beyond funding. Mult inational enterprises (MNEs) tend to be larger, more 

research and development (R&D) intensive, and more productive than purely domestic firms. In this way, they can 
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help governments cope with the impact  of the pandemic. Investment  Promot ion Agencies (IPAs), which are 
responsible for attracting and stimulat ing FDI, also work with their clients and local overseas partner networks to 

facilitate business collaboration  and support government effo rts to tackle the pandemic (see next  note  on encouraging 
investment in t imes of uncertainty .: OECD agencies during and after the COVID-19 crisis). Cross-border 
partnerships and collaboration between companies can make it easier to find long -term business solutions, such as 

ways to restart production, while protecting the health of workers. 
 
The main reason for the impact is that sending countries are experiencing unprecedented economic shocks that lead 

to lower incomes fo r remittance remitters. In  the United  States, the country from which  most re mittances come from, 
job losses in just four weeks from mid -March 2020 were equal to the number of jobs created since the 2008 global 
financial crisis (CNBC, 2020). Likewise, migrant jobs will be at  risk as oil -dependent countries of orig in face 

hardships from falling oil prices, again surpassing the experience after 2008 (UNCTAD, 2020). The recovery from the 
fall in  oil prices is currently slow, with o il prices expected to rise well below pre -COVID-19 levels in  May 2020 (IEA, 
2020). Despite the appreciation o f the US do llar caused by COVID-19, which  part ially  offset these effects, the World 

Bank (2020) plans to reduce remittances to developing countries by 20% in 2020 compared  to 2019. Overall, 
projections suggest that external private financing flows to ODA and the number of elig ible countries could fall by 
$ 700 billion in 2020 from 2019 levels. With an  immediate reduction in all sources of external p rivate finance, this 

represents an unprecedented pressure and funding gap for developing economies, exceeding the experience o f the 
global financial crisis since 2008 by 60% and accounting for 35% of the level of external financing in 2018. 

 

IV. CONCLUSION 

 
In fact, the general approach to reforming investment policy in Asia has been ruled out by investor reforms to focus 

reform efforts only on procedures affecting foreign companies. This bias implies that local investors are the dominant 
public sector, while the government must “compete” with incoming investors. 

 

Indeed, all capital is a pillar, regardless  of its nationality, in an increasingly interconnected environment and with 
the drive to  liberalize trade in  both the economic and financial reporting of many  countries. Given the pendulum of 
preferences for foreign investors, it is necessary to understand that it is in their interest for developed countries to offer 

all investors the most-favored-foreigners regime. 
 
In order to move towards best practice in investment policy and promotion, the international developer community 

must continue to support developed countries and thereby contribute to the process of increasing FDI flows to these 
countries. However, their assistance must also take into account the likelihood of the life cycle to distinguish between 
the effectiveness of the investment strategy and promotion. 

 
However, there are some negative aspects of attracting additional FDI to the national economy. High inflows of 

foreign direct investment can affect the activit ies of local companies, and as a result, these companies may find it 

difficult  to co mpete. Those countries that want to achieve economic growth  must protect existing firms, as competition 
could lead to local companies going bankrupt. First, countries need to promote local companies so that they can reach a 
level where they can compete with foreign companies. 

 

REFERENCES 

[1] Adam, S., 1776. An Inquiry  into the Nature and Causes of the Wealth o f Nations. London: W.Strahan and T. 

Cadell. 
[2] Aharoni, Y., 1966. The Foreign Investment Decision Process. Boston: Harvard University, Graduate School o f 

Business Administration, Division of Research. . 

[3] Ahiawodzi, A. K. &Tsorhe, D., 2013. Taxation and Private Investment in Ghana: An Empirical Study.. Brit ish 
Journal of Economics, Finance and Management Sciences, 7(1). 

[4] Akin lo, T., Akinsokeji, R. A. &Oziegbe,  T. R., 2013. " Determinant of Foreign  Direct Investment in  Ten African 

Countries: A Panel Data Analysis.". Asian Journal of Business and Management, 1(5), pp. 232-237. 

http://www.ijirset.com/


 

International Journal of Innovative Research in Science, Engineering and Technology (IJIRSET) 

                     | e-ISSN: 2319-8753, p-ISSN: 2320-6710| www.ijirset.com | Impact Factor: 7.512| 

|| Volume 10, Issue 3, March 2021 || 

DOI:10.15680/IJIRSET.2021.1003044 

IJIRSET © 2021                                                      |     An ISO 9001:2008 Certified Journal   |                                                  1738  

 

 

[5] Albrecht, S., 2012. The influence of job, team and organizational level resources on emp loyee well-being, 
engagement, commitment and extra -ro le performance: Test of a model.. Internat ional Journal of Manpower, 

33(7), pp. 840-853. 
[6] Amal, M., Tomio, B. T. &Raboch, H., 2010. " Determinants of Foreign Direct  Investment in  Latin  America.". 

GCG Georgetown University, 4(3), pp. 116-133. 

[7] Cuevas, J., 2016. An analysis of current evidence supporting two alternate learning models: Learning styles and 
dual coding. Journal of Education Sciences & Technology, 6(68), pp. 1-13. 

[8] Daoud, J. I., 2017. Multicollinearity and Regression Analysis. IOP Conf. Series: Journal of Physics: Conf. Series, 

pp. 1-7. 
[9] De Mooij, R. &Ederveen, S., 2001. Taxation and foreign direct investment: A synthesis of empirical. CPB 

Netherlands Bureau for Economic Policy Analysis. 

[10] Denis, J. D., 2001. The orig ins of correlat ion and regression: Francis Galton or AugusteBravais and the error 
theorists?. History and Philosophy of Psychology Bulletin, Volume 13, pp. 36-44. 

[11] Heitman , E. &Litewka, S., 2011. nternational perspectives on plagiaris m and considerations for teaching 

international trainees. UrolOncol, pp. 104-108. 
[12] Hejazi, Walid, Safarian& Edward, 1999. "Trade, foreign direct investment, and R & D spillovers.". Journal of 

International Busines Studies, Volume 30, p. 491–511. 

[13] Helpman, E., Melitz, M. &Yeaple, S. R., 2003. “Export versus FDI”. NBER Working PaperSeries No. 9439 
National Bureau of Economic Research, Cambridge, MA, United States. 

[14] Hughes, J., 1990. The philosophy of social research. Second Edition ed. London: Longman. 

[15] Iqbal, M. S., 2010. " Causality relationship between foreign d irect  investment, t rade and economic growth in 
pakistan". Asian Social Science, 6(9), pp. 49-63. 

[16] Jang, K. L. et al., 2002. Genetic and environmental influences on the covariance of facets defining the domains o f 

the five factor model of personality.. Personality and Individual Differences, Volume 33, pp. 83-101. 
 

http://www.ijirset.com/



